on Op 


newsletter -) .\ 


OFFICE OF PUBLIC AFFAIRS % 
U.S. Department of Housing and Urban Development | 
Washington, D.C. 20410 (202) 235-1307 


Ml 20 Ml. 


September 29, 1975 Vol. 6 No. 39 


Current Trends 


Urban renewal project notes totaling $276.5 million. . . representing 92 local issuing 
agencies, were sold in early September at an average interest rate of 3.959 percent. The 
average maturity of all notes, to be dated October 7, 1975, was 8.2 months. The average 
interest rate for the $377.1 million project notes sold in August was 4.242. 


FNMA has begun a commitment and purchase program for project mortgages insured 
under Section 223(f) of the National Housing Act. Section 223(f)... enacted in August 
1974. .. authorized HUD/FHA to insure... for the first time... mortgages used to refinance 
existing multifamily housing projects not requiring rehabilitation. FNMA_ will issue both 
immediate purchase and standby commitment contracts to its approved project mortgage 
lenders. A purchase and marketing fee of 2 of | percent of the unpaid principal balance is 
required for immediate purchase contracts, and a commitment fee of %4 of | percent of the 
original mortgage amount is required for 4-month standby commitments in the 222) 
program. No P & M fee is required for 229/f) standby commitments. 


The FHLBB has proposed regulatory amendments which would...if adopted 

. permit State-chartered institutions insured by the Federal Savings and Loan Insurance 
Corporation to offer checking accounts where they are authorized to do so by appropriate 
State authority. The proposal would not affect Federal savings and loan associations. . . which 
are precluded by statute from offering checking accounts. The proposal is intended to enable 
FSLIC-insured institutions to compete with noninsured State-chartered thrift institutions in 
States where such noninsured institutions are authorized to offer checking accounts. It would 
have immediate applicability primarily in Maine and Connecticut. .. where recently enacted 
State laws will shortly permit State-chartered thrift institutions to offer checking accounts. 
The Maine law takes effect on October 1, 1975, and the Connecticut law becomes effective 
January 1, 1976. The proposed regulation appeared in the Federau/ Register on September 12. 


* 
Mortgage Future Market to Begin 


The Wall Street Journal reported that the Chicago Board of Trade is planning to open 
trading in a home mortgage futures market in about a month. 


The recently-formed Commodities Futures Trading Commission gave the Board 
permission to establish a market for GNMA-backed mortgage certificates called Ginnie Maes 


In effect... Ginnie Maes are shares in pools of loans backed by HUD/FHA or VA and 
will allow individuals and institutions to invest in mortgages without having to collect 
payments on the mortgages. 


The Board of Trade currently trades in wheat, corn, oats, soybeans, soybean oil, 


soybean meal, broilers, gold, silver, plywood, and lumber futures. 


NOTE: 


Effective September 29 the News/etter has a new 
telephone number: (202) 235-1307 





Wages Continue Up 


The Labor Department reported that average hourly wage rates in the unionized 
building trades in cities of 100,000 or more rose 5.0 percent in the second quarter of 1975 
compared to 4.6 percent in the second quarter of 1974...and was the largest 3-month rise 
since the second quarter of 1971..,the beginning of a period of wage controls in the 
construction industry. 


Union wage rates in the building trades averaged $8.91 an hour on July 1, 
1975...up 72 cents or 8.9 percent... from a year earlier. Fringe payments for health, 
welfare, and pension or vacation plans to the basic wage raised the average to $10.45... up 
10.0 percent... or 94.5 cents, from a year earlier. 


The $10.54 an hour average in wages and benefits represents a 5.4 percent increase in 
the second quarter of 1975. The corresponding increase in the second quarter of 1974 was 
4.7 percent. 


The rate of wage increases in the building trades declined sharply from an annual rate 
of about 12.5 percent in early 1971 to 4.5 percent in late 1973 and early 1974. 
However... the rate of increase almost doubled to 8.9 percent in the second quarter of 
1975. The Construction Industry Stabilization Committee... which monitored collective 
bargaining agreements for a couple of years. .. went out of business in the spring of 1974. 


The Department said that nearly one-half of the increases in the second quarter of 
1975 were deferred from previous negotiations. About one-third of the bargaining units 
reporting increases during the quarter also had rate advances as recently as the fourth quarter 
of 1974 or the first quarter of 1975. This return to multistep increases within a 12-month 
span were common prior to the wage control period. 


+ 


Indian Task Force Formed 


HUD has announced the establishment. . . and initial meeting. .. of a HUD Task Force 
on Indian Programs. 


The Vask Force... under the co-chairmanship of Reaves F. Nahwooksy, HUD 
Coordinator for Indian Program, and William E. Hallett, Special Assistant to the Admini- 
strator of the HUD Denver Regional Office... will explore the many issues required for a 
successful Indian program within the Department. 


Secretary Carla A. Hills has appointed Dennis Blair...a HUD White House Fellow 

. to represent her in the effort, which she said is designed to ‘recommend policy 

alternatives within the Central Office and field organization to best support Indian 
programs.” 


Policy areas to be reviewed by the Jask Force include factors involved in subsidized 
housing such as annual contributions contracts and fund allocations, modernization funds, 
rent collections, minimum property standards, and factors involving community planning and 
development. 


Secretary Hills asked the 7ask Force to give her a report by November 1. 


Other members of the Task Force are: Howard E. Ball, Acting Director, Policy 
Planning, Office of Community Planning and Development: George Bennett, Regional Indian 
Coordinator, Region V, Chicago: Carl Brown, Special Assistant to the Administrator, Region 
X, Seattle; Joseph Burstein, Assistant General Counsel: Abner D. Silverman, Counselor to the 
Assistant Secretary for Housing Management: William L. Warfield, Special Assistant to the 
Assisant Secretary for Mortgage Credit and Federal Housing Commissioner; and David 
Epstein, Office of the Assistant Secretary for Administration. 





Housing Stock Increases 


Preliminary figures based on a joint HUD-Census Bureau report shows that the 


Nation’s housing stock gained nearly 7.5 million units between the 1970 census and October 
1974. 


The 1974 total of housing units was an estimated 77.6 million...or 1.6 million 
. above the October 1973 total. ..and 7.5 million above a total from the 1970 census that 
had been adjusted for units missed in the count. 


The statistics are from a new Annual Housing Survey series initiated by HUD to 
provide current information on housing conditions and trends as a basis for more effective 
housing and neighborhood preservation policies. 


The figures released are from the first two annual surveys. . . covering 1973 and 1974. 
These annual surveys make it possible to measure trends on a yearly basis rather than every 
10 years when benchmark data on housing were collected by the Census Bureau in its 
Decennial Censuses of Population and Housing. The annual series is collecting new data that 
will permit a more sophisticated analysis of housing conditions than was previously possible. 


The 1973 and 1974 data offer new insight into the rapidly changing picture of U.S. 
housing. The surveys cover physical condition, mechanical serviceability, and occupants’ 
opinions of their homes and neighborhoods as well as providing housing inventory totals and 
general characteristics data. 


In summarizing inventory data. ..the surveys show that 8 million new housing units 
were built between the 1970 census and October 1973. This amounted to 11 percent of 
1973 housing and indicated that the average annual 1970-73 increment amounted to 2.3 
million units. Another 2.1 million units were built in 1973-74. During the 1960’s, the yearly 
average of new units constructed was 1.7 million units; in the 1950’s...the rate was 1.6 
million units. Offsetting new construction are removals through demolitions, disasters, and 
other causes. 


The surveys indicate that the proportion of housing in larger apartments seems to 
have increased, that housing in single-family dwellings has declined slightly and that housing 
in structures of 2 to 4 units has also declined slightly. 


The reports will be in four parts for each survey as follows: Part A, General Housine 
Characteristics;’’ Part B, ‘Indicators of Housing and Neighborhood Quality;” Part C, 
Financial Characteristics of the Housing Inventory;” and Part D, Housing Characteristics of 
Recent Movers.”’ For the 1973 survey, Part A is now available at $3.20 from the 
Superintendent of Documents, Washington, D.C. 20402. Parts B and D are scheduled for 
release sometime in September, and Part C in October. Preliminary data for Parts B and C of 
the 1974 report are expected in October and Parts A and D in November. Prices have not 
yet been set for these reports. 


* 


FYI 


National Savings and Loan League... 32nd Annual Meting...Las Vegas, October 
23-26. Details: NSLL, 1101 Fifteenth St., N.W., Washington, D.C. 20005 (202/331-0270) 


American Institute of Planners... Annual Convention. .. San Antonio, October 24-29. 
Details: AJP, 1776 Massachusetts Ave., N.W., Washington, D.C. 20036 (202/872-0611) 
a 


A 
New Publication 


Dictionary of Development Terminology... contains the technical language of 
builders, lenders, architects and planners, real estate brokers, appraisers, and governmental 
and development technicians. Compiled by J. Robert Dumochel. .. published by McGraw-Hill 
Books. Available from bookstores. . . $9.95. 





States Collected $140 Billion in Revenue in 1974 


Revenue collected by State governments from all sources totaled $140.8 billion in 
fiscal 1974 (an 8.4 percent increase over fiscal 1973) and expenditures amounted to $132 
billion. .. an 11.2 percent increase, a Census Bureau report shows. 


Aggregate State revenue exceeded expenditures by $8.6 billion. ..lower than the 
excess of $11 billion in fiscal 1973. The report attributes this mainly to strong inflationary 
pressures, the recession, and direct assumption of basic welfare payments to aged, blind, and 
disabled recipients by the Federal Government on January 1, 1974. 


Taxes provided $74.2 billion...or 60.7 percent...of the total of State general 
revenue. State tax revenue was up 9 percent in 1974 from the 1973 total. Included in the 
tax revenue were general sales and gross receipts taxes which provided $22.6 billion 
... followed by the sales tax on motor fuel, $8.2 billion. Tobacco sales tax collections were 
$3.3 billion, taxes on alcoholic beverages totaled $1.9 billion, and motor vehicle license 
taxes, $3.5 billion. The yield from individual income taxes, imposed by 44 States, totaled 
$17.1 billion...up 9.6 percent from 1973. Corporation net income taxes amounted to $6 
billion in 1974... or almost 11 percent higher than the previous year. 


The 50 States spent more for education than for any other function in 1974. Of 
$119.9 billion included in general expenditure, $46.9 billion went to education, a rise of 
12.6 percent from 1973. Expenditure for public welfare totaled $22.5 billion, an increase of 
4 percent and spending on highways rose 5.5 percent to $15.8 billion. Expenditures for 
hospitals, the fourth major State function, rose 13.3 percent to total $6.2 billion in 1974. 


California collected the most of any State...$16.5 billion... followed by New 
York... which had revenues of $16 billion. In SOth place was Wyoming. .. with total tax 
collections of $310 million. 


> 


Copies of the report, State Governments Finances in 1974, GF-74, No. 3, may be 
obtained for $1.40 from the Superintendent of Documents, Washington, D.C. 20402. 
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